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. - . . . . Market Data
Bharat Heavy Electricals Limited (BHEL) is India’s largest engineering and

) ) A ) ) Rating HOLD
manufacturing company, engaged in the design, engineering, - 250
cMP
manufacture, construction, testing, commissioning and servicing of a wide
. . 52-week High-Low () 291.5/126.2
range of products and services. The company has 17 manufacturing
.. : . Rise from 52WL (%) 73.01
divisions, 8 service centers, 4 power sector regional centers and
B . . . Correction from 52WH (%) 25.4
infrastructure to execute more than 150 project sites across India and
. . . Beta 1.95
abroad. It has a manufacturing capacity of 20GW spread across multiple
.. .. . . . 1 year Average Volume (mn 5.93
factories in India; including for thermal, hydro and gas projects. BHEL's Y & (mn)
. . . 3Mm- 11.6
global references are spread over 76 countries across all the six continents (11.6)
. . . Stock Return (% 6M- 15.3
of the world. The cumulative overseas installed capacity of BHEL ock Return (%)
. 1v- 55.04
manufactured power plants exceeds 9,000 MW across 21 countries.
, . Market Cap (Xbn) 533.08
Investor’'s Rationale
Book Value per share ) 135.47

Topline plunged 20% to ¥50.7bn — BHEL registered a 20.2% YoY

decline in its topline to ¥50.7 bn in Q1FY15, mainly due to lack of fresh Sl L)

orders and a general slowdown in the power sector and industry segments. Jun’14 Mar’13 Chg
The power business, which represents three-fourths of its revenue saw Promoters (%) 63.06 63.06 0.00
decline of 22.95% YoY to ¥41.44 bn. The revenue from industry segment fell FIl (%) 15.9 16.14 (0.24)
by 12.3% at 311.33 bn.
DIl (%) 16.62 16.47 0.15
Net profit fell by 58.4%% on lower revenue — BHEL’s profit fell
Public & Others (%) 4.42 4.33 0.09

sharply by around 58.4% YoY to ¥1.9 bn in Q1FY15 as against 34.7 bn in
Q1FY14 due to lower revenues and weak operational performance. Further,
Other income during the quarter was down by 35% to ¥3.48 bn from ¥5.38 | Quarterly Performance (Standalone)

bn also dragged the profits lower. Consequently, NPM contracted 314 bps bn) Qi Q1 Q4 YoY QoQ
YoY to 3.5%. FY'15 FY'14 FY'14 Change(%) Change (%)
Sales 50.7 63.5 1475 (20.2) (65.7)
EBITDA declined by 44% YoY — In line with lower sales, the EBITDA g exp 494 607  123.0 (18.7) (59.9)
also fell by 44% YoY to 2.2 bn against ¥3.9 bn, mainly due to execution EBITDA 2.2 3.9 27.3 (44) (92.0)
concerns with its private sector order book. Reducing order book, delay in OPM (%) 42 6.0 18.1 (179bps) (1,392bps)
clearance and delay in payments by clients are impacting execution. Net profit 1.9 4.7 18.4 (58.4) (89.5)
Though, the gther expenses fell by 20.5% YoY at 37.63 bn and cost of Npm (%) 35 6.7 12.0 (314bps) (852bps)
material consumed also fell by 8.09% YoY at 32.00 bn during the gaurter. EPS (3) 0.8 1.9 75 (58.4) (89.5)
While, employee expenses grew by 6.98% YoY to I15.77 bn. Accordingly,
OPM contracted 179 bps YoY to 4.2%. e
250 -

Looking at the renewable sector to get business - BHEL along with
five other PSUs will build the world's largest 4,000 MW ultra-mega solar 200

power project in Rajasthan. The project will come up on surplus land 150 -

available with SSL in Sambhar, Rajasthan and the equipment will be 100 4

supplied by BHEL. The JV will have equity of 26% from BHEL, 23% from SECI

(Solar Energy Corporation of India), 16% from SSL (Sambhar Salt Ltd), 16% >0 m m om oMoz %% LT T T TS
from PGCIL, 16% from SIVNL (Satluj Jal Vidyut Nigam) and 3% from REIL § 5 é g § 3 g g § 5§ = g
(Rajasthan Electronics & Instruments Limited). The project will be —Nifty e BHEL

developed in different phases in 7 to 8 years.
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.
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